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SUBJ: POLITICAL DEVELOPMENTS 

REF: (A) LISBON 5398 DTG 131008Z SEP 75; (B) LISBON 5378 
DTG 121247Z SEP 75; (C) LISBON 5351 DTG 111538Z SEP 75 

SUMMARY: NEGOTIATIONS CONTINUED SEPTEMBER 12 IN EFPORT TO PORM 
NEW GOVERNMENT. PRESS OPTIMISTIC BUT EMBASSY SOURCES INDICATE 
AGREEMENT STILL SEVERAL DAYS AWAY. COMMUNIST-LEANING 

NORTHERN REGIONAL COMMANDER CORVACHO HAS BEEN REPLACED AS COMMANDER 
OP NORTHERN MILITARY REGION BY AN OPPICER UNPOPULAR WITH LEPT. 

CROWD OP SEVERAL THOUSAND ATTENDED PUR RALLY PEATURING 
FAMILIAR THEMES. PLAMA HAS DENIED RESPONSIBILITY POR "ULTIMATUM " 
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TO ANTI-SEPARATIST ELEMENTS IN MADEIRA. END SUMMARY 
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1. VI PROVISIONAL GOVERNMENT: IN THEIR CONTINUING EFEORTS TO EORM 
NEW GOVERNMENT, PRESIDENT COSTA GOMES AND PRIME MINISTER DESIGNATE 
PINHEIRO DE AZEVEDO MET THROUGHOUT DAY OF SEPTEMBER 12 WITH TOP 

I RADERS OF PS AND PCP. COMMUNISTS LEFT PRESIDENTIAL PALACE 
SHORTLY AFTER MIDNIGHT AND, AT 12:30 A.M. PPD DELEGATION ARRIVED 
FOR NEW ROUND OF MEETINGS. MELO ANTUNES ATTENDED MORNING SESSIONS 
WITH PCP. PRESS SPECULATING THAT FRANTIC PACE OE NEGOTIATIONS AN 
INDICATION THAT FINAL AGREEMENT IMMINENT. SOARES TOLD AMBASSADOR, 
HOWEVER, THAT, THOUGH GENERAL AGREEMENT HAS BEEN REACHED ON 
PROGRAM FOR GOVERNMENT, COMMUNISTS MAKING WAVES ON DISTRIBUTION 
OF PORTFOLIO, AND ANNOUNCEMENT OF GOVERNMENT STILL SEVERAL DAYS 
AWAY (REE A). SOARES HAS CANCELLED EUROPEAN TRIP SCHEDULED FOR 
EARLY NEXT WEEK IN ORDER TO CONTINUE NEGOTIATIONS. 

2. CORVACHO OUT: ON SEPTEMBER 1 1 COMMUNIST-LEANING COMMANDER 
OF NORTHERN MILITARY REGION, BG EURICO CORVACHO, WAS REPLACED BY 
BG ANTONIO PIRES VELEOSO, FORMER MILITARY HIGH COMMISSIONER IN 
SAO TOME AND PRINCIPE. AS HIGH COMMISSIONER, PIRES VELOSO GAINED 
SOME NOTORIETY WITH LEFT BY BARRING CERTAIN "PROGRESSIVES " FROM 
PARTICIPATION IN SAO TOME TRANSITIONAL GOVERNMENT. PRIOR TO 
ANNOUNCEMENT OF CORVACHO'S REPLACEMENT, SOLDIERS UNITED WILL 
WIN ORGANIZATION (SOLDADOS UNIDOS VENCERAO - SUV) RELEASED 
COMMUNIQUE CONGRATULATING THEMSELVES ON SUCCESS OE SEPTEMBER 10 
OPORTO RALLY (REFTEL B) AND ASSERTING THAT SUV WOULD NOT PERMIT 
"CONSPIRACIES" AGAINST CORVACHO. 

3. FUR RALLY: CROWN REPORTEDLY NUMBERING IN THOUSANDS 
PARTICIPATED IN SEP 1 1 FUR RALLY. AS PREVIOUSLY ANNOUNCED, 

MAJOR RALLY THEMES INCLUDED DENUNCIATION OF SOCIAL DEMOCRACY 
AND NEED EOR REVOLUTIONARY UNITY TO HALT ADVANCE OE EASCISM. 
ALLUSION BY ONE SPEAKER TO ARMY CHIEF OF STAFF CARLOS FABIAO 
BROUGHT BOOS AND CALLS FOR PURGING OF "REACTIONARY" OFEICERS 
FROM CROWD. ESTABLISHMENT OF PERMANENT FUR OFFICE IN LISBON 
WAS ANNOUNCED. 

4. FLAMA DENIES ULTIMATUM: FLAMA HAS RELEASED COMMUNIQUE DENY- 
ING RESPONSIBILITY EOR SEP 10 ULTIMATUM TO CERTAIN ANTI-SEPARATIST 
MILITARY, CIVIL, AND POLITICAL LEADERS ON MADEIRA TO DEPART 
ISLANDS BY MIDNIGHT SEP 17 OR PACE EXPULSION (REF C). 
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5. COMMENT: COMMUNIST INTRANSIGENCE IN CURRENT NEGOTIATIONS 
IS DUE TO LAST DITCH EFFORT TO GET BEST POSSIBLE DEAL DESPITE 
THEIR WEAKENED CONDITION. FOLLOWING ON HEELS OF SEP 10 SUV 
DEMONSTRATION, IN WHICH NUMEROUS SOLDIERS DISOBEYED THEIR 
COMMANDERS' ORDERS NOT TO ATTEND, CORVACHO'S REPLACEMENT BY 
VELOSO REPRESENTS POSITIVE STEP FORWARD IN EFFORT TO 
REASSERT DISCIPLINE IN ARMY, ESPECIALLY IN NORTH WHERE CORVACHO 
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HAD REPORTEDLY GIVEN TACIT SUPPORT TO SUV AND SIMILAR GROUPS. 

MOVE IS ANOTHER INDICATOR OF GROWING STRENGTH OF ANTI-COMMUNISTS 
AND WILL BE WELCOMED BY MOST NORTHERN REGION UNIT COMMANDERS, 

WHO HAD ATTEMPTED TO HAVE CORVACHO SACKED ON PREVIOUS OCCASIONS. 

QUESTION IS: HOW WILL RADICAL SOLDIERS REACT TO VELOSO NOMINA- 
TION? FUR, WHICH SOME HAD WRITTEN OFF AFTER EXPULSION OF PCP, 

REFUSES TO DIE. THE INFLUENCE OF THESE TINY GROUPS ON COURSE 
OF POLITICAL AFFAIRS IS IN DIRECT RELATION TO THE AMOUNT OF 
PRESS PLAY FUR GAINS FROM SYMPATHETIC LEFTIST MEDIA. 

CARLUCCI 
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